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PART I : SECTION (I) — GENERAL

Government N otlﬁcauons

REGISTRATION OF TITLE ACT, No. 21 OF 1998
L D—B 4/98

~ REGULATION made’ by Minister of Lands and Land Development under Sectlon 67 of the Reglstratlon of T1t1e Act
“INo.21 of 1998 read wrth Sections 60 and 62 ofthat Act s

~ Minister of Lands and Land Development,
* Ministry ofLands andLandDevelopment S ‘ R

Colombo,
21st Day of August, 2009.
Regulotions :
PARTI
L "G,ENERAL :

1. These Regulafione rnay be cited as “the Title Registration (Insurance Fund) Regulations, Short title.
No. 1 of 2009”.

2. The objective of the Insurance Fund established under Section 62 of the Act, (hereinafter  Objective of
referred to as “the Fund”) shall be to indemnify on'an ‘order of Court any person who suffers loss or ~ Fund.
damage or who has been pre_]udlced by reason of —

(a) any rect1f1cat10n of the reg1ster in pursuance of an: order of Court under Section 59 RN
of the Act ; or : ‘ )

(b) not rectrfymg the reglster in consequence of an order of Court under Sectlon 59 of the Act.

3. The Chief Administrator and_operatOr of the Fund shall be the Register—General of Title  Chief

-who shall be responsible for the proper operation administration and management of the Fund. ) 2:2“;;‘;::; ;’ro .

Fund.
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4, A Board of Management (heremafter referred to as “the Board”) shall assrst the
Reglstrar—General of Title in'the operatron admmlstratlon and management of the Fund.

R The Central Bank shall superv1se the admlmstra f'j n, operatlon and management of the Fund

6. The address of the Fund shall be the ofﬁce of the Department of the Registrar-General of Title,
Battaramullla '
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7. The Reg1strar—General of Tltle shall exercrse proper control over the payments and proceeds ratio

. being the amount of payments made relatlve fo the ‘monies in the Fund and the income generated and

receivable by the Fund.

In the event of insufficiency of excess of funds the Reglstrar—General of Title shall in consultation
with the Board take such action as is approprrate to the situation.

8. The Registrar-General of Title shall keep proper accounts of monies transferred to and paid outof
the Fund, and shall carefully preserve evidence of such transfers and payments.

9. On the advice of the Director in charge of Bank Supervision of the Central Bank and the

- Deputy Secretary to.the Treasury, the Registrar-General of Title shall invest. the highest possible

percentage of the monies in the Fund in Government securities, and hquxdxty requirements -shall be.
met in comphance with regulations governing such securities.

10 The Bank shall inform the Reglstrar-General of Title, half-yearly, before the 1st day of July
and the 1st day of January in each year regardmg the financial posrtlon of the Fund and the mvestments
made during the preceding six months

11. The Fund shall be audited annually and the auditor’s report shall be published one month
after the presentation of the annual report to which shall be attached the annual Administration Report
on the Fund prepared by the Registrar-General of Title.

12. The Registrar-General of Title shall present his annual Administration Report on the Fund
to the Board, the Secretary to the Minister in charge of the Department of the Registrar-General of Title,
the Secretary to the Treasury, the Governor of the Central Bank and any other authorltles
statutorlly required: BB e AR : ‘

PART II

BOARD OF MANAGEMENT

13. There shall be a Board of Management of the Fund (heremafter referred to as “the Board”),

‘which shall consist of the following members :-

(a) the Reg1strar—General of Title, who shall be the charrman of the Boald

(b) a representatxve of the M1n1stry of the Mlnrster in-charge of the Department of the
Regrstrar~General of Title, nommated by the Secretary to such Ministry ; ;

(¢) “arepresentative of the Ministry-of the:Minister in charge of the subject of Lands nommated
by the Secretary to such Ministry ;
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(d) a representatrve of the Mrnrster in charge of the subJeet of Fmance nommated by the
Secretary to that Ministry ;

(e) a representatrve of the Central Bank nomlnated by the Governor of the Central Bank and
([) the Chref Valuer -

14. The'ﬁlnét{oﬁs of the B‘oard shall be—

(a) to be responsible for the overall management and administration.of the Fund ;..

_{b) toadvise the Reglstrar—General of Trtle on whether a clalm for mdemnlty is Justrﬁed ornotin
terms of the pr ovrslons of the Act ;

(o) to develop and adopt rules and gurdelmes regulatlng its procedure for effectrvely carrylng
Ll outits functrons and responsrbrhtres S O &

@ to 1nvest1gate into the claim for 1ndemn1ty and 1dent1fy persons whose culpablhty entailed
the payment of indemnity under this Act and to determine the amounts that should be
’ recovered frorn such persons to make restltutron of the Fund

(e to advrse the Reglstrar-General of Trtle on the measures he should adopt for the recovery of
- loss:caused to the Fund-under paragraph-(d) ;.. .« ,

() to investigate whether records pertaining to the accounts of the Fund and the operations of
the Fund are maintained in accordance with accepted standards, and to guide the Registrar-
General of Title in that regard whenever necessary ; :

(g) to.takeall measures necessary. to ensure accuracy; eomprehenslveness and safety of records
' relatmg to allmatters dealt with by the Board ; ; o

(h) toreview all financial statements prepared and presented by the Regrstrar—General of Title
and the Central Bank '

(h to regularly review the inflow and outﬂow of monies to and from the Fund and to: take
approprrate measures to rectify any adverse smlatlon and

': (1<} ‘to approve aﬁer rev1ew1ng and 1f necessary revrsrng the annual esnmated admlmstratlve
ezpendlture

S The Board shal‘lf‘meet whenever the members of the Board think necessary having regard
to'the nature and extent of the work so however, that it shall meet at least half yearly in January and in
July.The Annual General Meeting of the Board shall be held in the month of J anuary in eaeh year

2 Any member of the Board may calla meetrng ofthe Board by giving one week notlce in wr1t1ng

(’%) The Chamnan oi the Board shall 1f present presrde at every meetmg of the Board In the
absence of the Chairman from any such meeting, a member elected from among the members present
'shall pre51d e at such meeting.

{(4) The quorum for any meeting of the. Board shaH be three members.

‘ (5) The C‘han"nmn or other membu presrdlng at any mcetrng of the Bumd sha]l n addmon
“to his ‘own voie, have a ‘casting vote ‘ : SR ‘

(6) Subject to the p‘recedmg provigions of this section, the Board may regulate the procedure in
regard to the meetings of the Board and the transaction of business at such meetings.
5—CG 11622
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: (7) In the event of any difference of opinion between the members of the Board the decrsron
of the majority shall be binding and effectual.

(8 No .act or proceedings of the Board shall be deemed to be invalid by reason only of the -
ex1stence of any vacancy amongst its members

(9) The Registrar-General of Title shall cause to be maintained accurately the minutes of the
Meetings of the Board, their dissemmation and custody and all records relatmg to the proceedings
of the Board.

16. The seal of the Fund—
" (a) shallbe in the custody of such person as the :Bo:a"rd ‘may from time"toy tirne determine ;
(b) may be altered in such manner as may be determined by the Board

(¢) shallnot be afﬁxed to any document except. With the sanction ofthe Board and in the presence
_of two members of the Board and the Registrar-General of Title who shall srgn the document
“in token of his presence ~

17. The Registrar-General of Title shall be resbonsible for providing all administrative and

secretarial requirements of the Board: Remuneration and allowances payable to the staff of the Board

shall be in accordance with the rates as are approved by the Ministry of Public Administration from
time to time. r

18. The members of the Board shall be'paid such remuneration‘or allowances at such rates as may
be determined by the Minister, with the concurrence of the Minister in charge of the subject of Finance.

19. The Registrar-General of Title shall be responsible for obtaining all documents, statements,
valuation reports and other reports related to: claims for indemnity.

The Regrstrar»General of Title shall be responsrble for correctly and comprehensrvely presenting
such documents, statements and reports to the Board at its meetings w1th hrs observatlons and

recommendations thereon.

20. The Registrar-General of Title shall be responsible for follow-up action on the recommendations

‘of the Board, regarding the preparation and presentation of documents, statements, reports and

investigations, the institution of legal proceedings and remedial measures-to ensure the proper
functronmg of the Fund :

" 'He shall report to the Board all measures take in respect of and the results of such follow up action.

© PARTIII
INDEMNITY

21. In‘demnity shall be p’aiyduonly on the order of Court, having regard to the provisions of
Sub-section (2) of Section 58, of Section 59 and Section 60 of the Act. '
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22. (1)Aperson clanmng mdemmty sha]l 1nst1tute an actlon in Court claumng 1ndemmty w1th1n three
years of the fraudulent or erroneous reglstratlon of txtle to land or interest in land in relation to which the
mdemmty 1sclaimed.” 0 '

(2) The Registrar—General of Title shall be made a defendant and the person or persons whose
fraud resulted in, or contrrbuted to, the loss i in respect of which the 1ndemn1ty is clalmed shall be made co-
defendant.

23, The plaint shall inter-alia set out the following particulars :-
" (@) The name or names of the person or persons who claim to have suffered loss;
(b) The 1dent1ty ‘of the land ‘or 1nterest in land the: reglstratlon of which has resulted in
“this 1oss ; ‘ ‘ : , :
(¢) The name or names of the person or persons alleged to have cause the loss ;

(d) The vaantion of the 'lo'ss"assessed bya qualiﬁed Valuer. &

24, The Reglstrar-General of Title shall submlt to Court a valuatlon of the alleged loss assessed by
the Chief Valuer.

25 (1) Where the Court orders. the payment of mdemmty, such mdemmty shall be pa1d w1th1n three
months of the Order of Court, unless an appeal has been lodged agamst such order.

(2) Where the payment of such indemnity is delayed beyond a period of three months interest at
the legal rate shall be paid on the amount of such indemnity or such part of it as remams unpard until
payment of the whole is made.

PROCEDURE FOR PAYMENT OF [NDEMNITY

k 26. On receipt of a Court order for the payment of indemnity, the Regrstrar—General of Title shall
‘submit for the approval of the Board his authorization for the payment on mdemmty accompanied by a
statement containing the following particulars :- "

(a) ‘Then identity of the land or the nature of the interest in land in issue ;

(b) The names and addresses of the owner or owners of the land or interest in land the registration
of which resulted in the claim for 1ndemn1ty ;

{¢) The nature of the claimthe issues.and the causal factors which-gave. rise to.the claim for
mdemmty proven in Court ; »

k l (d) The amount of the 1ndemn1ty cla1med
() The amount of mdemmty recommended by the Board
(0] Sahent aspects of the mvestxgatrons into the clann

@ A report on the nature and scope of the 1nvest1gatrons conducted in respect of the claim ;

(h) The valuation of the loss in respect of whlch 'ndemmty is clarmed made by the Chief

‘Valuer

(z) A review of the observatxons of the Members of the Board on the final valuatlon of the
indemnity given by the Chief Valuer ;

Procedure
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o (/), :Names of persons responsrble for the loss whrch gave rise to the clanns for 1ndemn1ty 5

(k) The nature and extent of the culpability of each of the persons specrﬁed under paragraph M,
and the respectrve amounts 1ecommended by the Board to be recovered from such

o persons ‘ :
)] k The mmutes of the 1nvest1g2tlon by the Board into the clarm for 1ndemn1ty and
(m) The judgment of the Court in respect of the claim.
The Board shall after ascertaining the corrections of the particulars and infonnationgeontanined in
the statement approve the payment of 1nuemmty by resolutron of the Board
27:0n recerpt of the Board resolution approving the payment of indemnity the Reglstrar-GeneraI of

Title shall prepare a certificate in triplicate substantially in form RGT/1F/1 approved by the Registrar-
Generalof Title.

Such certificate shall be signed by a member of the Board and the Registrar-General of Title. Acopy
each shall be presented to the Central Bank and the bank at which the fond maintains its account

‘and the Regrstrar-General of Title shall deposit in (,ourt a cheque made out in the name of the clannant

for the amount ordered by Court to be paid.

, 28 The Registrar-General of Title shall undertake action for remedying the causes which necessitated
the payment of 1ndemn1ty and any factors whlch mlght 1n the future land to the payment of 1ndemmty

29.The Registrar—General of Iitle s'fnaﬂ inst'rtute aotionagainst—w
(a) every perso'n;\'yhos'e fraud necessitated theEpayment"of”indemnity ;o ‘

(b) every officer of the Regrstrar—General of T1t1e s department whose fraud or gross negligence
) neoessrtated the payment of 1ndernn1ty o

for the recovery: of the amount pard 48 mdernmty and for the recovery of other costs mcurred by the
_ Fund. '

+ PARTIV. «
" FINANCIAL ADMrNIsrnArrON OFTHE FuNp '
30. The Financial yearof the‘FundshaH‘be'thecalendar year. :

31. The Registrar-General of Title shall remit to the account of the Fund forty percent of all fees
received by the Registrar-General of I‘ 1t1e under the Aot f01 each month bcfore the tenth of the following

month.

32. Subject to the pr ovisions of Seouon 3 the Rogrstrar—General of Title shall utxhze the monies in
this account of the fund to pay mdommty ordered by Court and fo1 the repaynlent ol 1oans to the Government.

33. Twenty ﬁve percent of the fees wdld under the Aet into the aocount of the fund under Section 31

, sha]l be pald 1nto the Re;,rstrar Gener al account for the pur pose of meetmg the followmg expenses :-
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(a) ‘any ﬁnancral servrcrng charges nonnally levied on such a fund ;

(b) legal expenses in connectron w1th the recovery of damages from persons responsrble for— ‘

() fraud leading to mcorrect reglstratron of tltle
(i) fraudulently or ne ghgently entering wrong partlculars in the Trtle Reglster

(c; the payment of salary and allowances to the staff directly employed to manage the Insurance
Scheme ;
(d) the payment of essential ofﬁce’equipment and stationery ;

(€) the payment-ofallowancesto members of the:board ;=

() the payment of such other expenses as may be approved by the Minister in charge of the
‘ department of the Regrstrar—General of Title ;

@
NG

the payment to the Audltor-General for audltrng the accounts of the Fund and -

admmrstratrve costs

34. Sixty per centum of all fees paid under the Act, shall be paid into the'Consolidated Fund.

35. The Registrar-General of Title shall open an account for the Fund at'a bank recommended
by the Central Bank. :

36. (1) The Registrar-General of Title shall be responsible for— b

causmg proper books of accounts to be kept of the i mcome and expendlture assets and
liabilities and all other transactrons of the Fund; ‘

@
«:(b) - causing proper: accounts: to: be kept of such collection:of fees: under Act for: every
month ; and , BT .

(¢) for the correctness and relevance of the transfer of moneys to the Fund.

(2) The Registrar-General of Title shall cause its books to be balanced as on the thirty-first day of
December in each year, and shall, before the thirty-first day of March next, cause to be prepared, an income
and expenditure account and a balance sheet, contammg a summary of the assets and lrabrlrtres of the
Fund:made up to the first'mentioned date: ; R , D

* (3) The income and expenditure account and thé balance sheet shall be signed by Registrar-
General of Title and a member of the Board authorized to do so by a resolition pa‘sse‘dby the'Board.

37.(1) The Registrar-General of Title may invest caprtal of the Fund i in Governrnent securities only
wrth the prior approval of the Board '

(2) The Board shall for the purpose of paragraph (a) obtain the advice and concurrence of the
Minister, the Minister of Finance: and the Central Bank: ~ ~ 3

38. The Regrstrar-General of Trtle shall mamtam a separate account in hrs books for the operatron of
the Insurance Fund

6—G 11622
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39 The Reg1strar-General of Tltle shall approve every -payment. out of th1s account and shall
authonze an Addrtlonal or Deputy Reg1strar—General of Txtle to certlfy such payment

40. Tt shall be the duty of the Reglstrar—General of Title to follow General Treasury Circulars
issued from time to tlme in respect of Department and Statutory Funds :

PART V.
A
41.(1) The account of the Fund shall be audited each year by the Auditor-General..::
(2) The Books of accounts and rebords shallbe rnade ayailabIe to:'th'e Audit‘or-G’eneral for audit.
(3) The following statement of accounts shall be rendered in. respect of the Fund before the
expiry of four months after the end of each accounting year to the Audltor—General wrth a copy to the

Head of the Regulation Division of the Treasury—

. (@)..a statement of re,ceipts:and payments during the year ;
(b) astatement of income and expenditure for the year ;
(). a statement of Assets and Liabilities as-at the end of the year;.and:«
(d) astatement from the Central Bank certifying the balance lying to the credit of the Fund‘
atthe Central Bank.

(4) The provisions of Article 154 of the Const1tut10n relating to the audrt of accounts of public

' corporat1ons shall apply to the audit of accounts of the Fund

~+(5): The Auditor-General shall be reimbursed out of the Fund monies of such expenses as are

1ncurred by him in the audit of the accounts of the Fund.

PART VI
PnocEnuREs To BE FOLLOWED :INTHE AoMINtsrRArloN OF mﬁ FUNb
| 42 The followmg‘ procedures shall be followed by the Reglstrar-General of Tltle in relat1on g 5
to the administration of the Fund—
(a)At fﬁé endof each ~1nonth thecash’ book balanceshall be:reconciled ;a’withkthe Bank balance of
the Fund ; '

(b) Reglsters should be malntamed by the Head Office of the Reg1strar—General of Tltle as
specified in approved form No. “RGT/IF02” to record the number of title certificates
Hlssued and the serv1ces prov1ded by the Reglstrars of Tltle

Entries shall be made in the register in: accordance with: return sent by the: Reglstrars of #/
Title fortmghtly, substantlally in approved form No RGT/IF03.

(k:) the copy of the return sent in by- the Reg1strars of t1t1e substantlally in the approved
form No. RGT/IF03 fortnightly shall be filed in the Office of Reglstrar—General of Title.
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(d) amaincashbook should be mamtamed by the Regrstrar-G'eneral of Title in General Form 50.

(e) Atthe end of every fourteen days the amount collected by the Reglstrars of Title shall be n
debited separately to the main cash book by the Reg1strar~General of Title.

() All the payment made should be entered as credits under each and every day. The date,
the voucher number of the payment voucher, descrlptlon of the payment ledger, folio
! number, amount and the payment code should be entered in the credlt side of the cash book.

(g) Where a Court Orders payment of 1ndemn1ty the’ Reglstrar—General of Title shall issue a
certificate to the Chief Accountant of the office of the Registrar-General of Title for payment
- of indemnity substantlally in approved Form No. RGT/IF 04

(h) At the end of the Month—

(1) forty per centum (40%) of the fees charged should be transferred to the account
of the Fund. Twenty five percent of the forty percent shall be remitted to.the
Registrar-General - of Title’s account for administration of the Insurance Fund. Any
balance left out of the twenty five percent (25%) credrted to the Reg1strar-Genera1 of T1t1e
for administrative costs shall be credited to the Fund “

(2) the money transferred to the account should be transferred monthly, substantlally in
approved Form NO.RGT/IF05; , : ~

(3) sixty percent (60%) of the fees shall bei'transferred to the Consolidated fund .,’ and
@ at the end of every month no balance should remain in- the. cash book or the Bankl
account. ~ ~
PARTVII
DEFjN1T10N$
Unless the context otherwise reqliires— |
“Minister “ means the Mlmster in char, ge of the department of the Regrstrar-General of Tltle
“Act” means the Regxstratlon of T1t1e Act, No 21 of 1998 ’

“approved form means a form approved by the Registrar#General of Title.
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Form No. RGT/IF/ 05.

The Manager

~ INSURANCE FUND REGISTRATION TITLE ACT, No.21 OF 1998

I hereby encldse the chequefi’No. .................... dated ............... wervrereessenrn, for an amount of

RS. coverernerirensereneninene to be credited to the above fund.

Accountant,
Department of Registrar General of Title,
Battaramulla. : ‘

09244
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